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2. Funds for Taxes and Insurance. Subject to Lendirs option wndir poagraphs § and 5 Lereof, Borroaer 2haldl gy 10 Lender
on the day monthly installments of prineipal aed ot are pavalile nndir the Nete, nnnd the Note 2 pand i Db a sum (herein
“Funds7} cqual to ehe-tuelith of the yearly taxes and ssvsnents which nay attan prienty onor this Mortpege, and gronmd rents
on the Proj<aty, of any, plus ene-twelfth of vearly promim installicont= Lo bazard inonrarmoe phe enc-tad it of viarly premninm
istabiments for wortgsge tsurance if any, all as resonahdy eotimated initially ard from frne To tiwee by Teonehor on the basis of
assefsmients ard bills and reaconabh estinates thevol The Furads <hall B Le bl inonwetitetion the depasins or aecounts of which
are insured ur guaranteal by a Fadoral or 2tate 2peney tinelnding $oedeor if Lenndir i< s e an-tituniaen), Londer Skall apply the
Funds to pay sabl taxes, asrsanonts, insarande promums and ground fents. Lsndar 23all ke no vloaoge for 20 Lobling and apply-
ing the Funds or vertfving and coempiling sdd sawsments and Wl Boorower ared Loenelir mav w2ns i wriire at the time of
excoution of this Morfgage 1hat interest on the Funds shiadl Ve pand 1o Borreser. and unb ss such agree inant 15 made, Lender shall
not be raguired to pay Berrowor any intorest on the Funds, Lender sbadl give to Boirewer . nithout <harge, an annual accounting of
the Funds showing cradits anid debits to the Funids and the jurpose for wbich vach debit to the Funds was made. The Funds are
pledged as additional security for the sums seaircd by thiz Mortgage.

If the =mount of the Funds keld Ly Lepder. together with ke future monthly instalinaonts of Tund: pavab¥% pror to the due

dates of taxes, ascements, insursnee preminms snd ground ronte shall oxeedd the amount raquirel to pay sald taxes. assessments,

insuranee premiums and ground ronts as they fall dec, s1ch oxedss shall Lo, 2t Bosrower's ojtion. cither promptly repaid to Borrower
or credited to Borroxer on inonthly insiathicents of Funds I the amount of the Punds LeMd by Lende
pay taxes, assessments, InsUranee poommms atd ground rents s: ey fal doe, Borrower shall pay to Lender anyv amount necessary
to make up the deficicney within thirty days after notice from Lender to Borower 1oguesting pavinent thercof.

Upon pavicent in full of all sums secured by this Moctgage, Lender zkall promgptly sefund to Borrower any Funds hed by
Lender.

r ~hall not be sufficient to

If under paragraph 18 Lereof the Pioperiy 13 sold or the Property iz othenuse acquired by Lendor, Lender shalt apply, no hater

than immediately prior to the sale of the Property or it acgnizitton by Lender, any Fumids held by Lendor at the fime of appliea-
tion 55 A credit sgainst the suoms sevured by this Mortgage.

3. Application of Payments. Unless applicable Liw provides otbernize, &M pavments received by Londer under the Note and
parsgraphs 1 apd 2 Lercof shalt te applied by Lender firs in pavmaont of amounts pavable to Lendor by Borrower under pamgraph
2 hereof, then to interest pavable on the Note and on Future Advanees. if anyv. and 1hen to the principal of the Note and to the
pnncipal of Future Advances, if any.

4. Charges: Liens, Borower shall pav all faves. assessments and other charges. fines and impesitions atinbutable to the
Property nhich may sftsin a prioniy over this Mortzige. and ground rents, i amy, at Lender= option in the manper provided
under paragraph 2 boreof or by Borrower making pavment. when Jdee. directly to the pavee thircof. Borrower shall promptly
furnish to lender all potices of amounis Jdue undver thiz paagraph. and in 1le event Borrower shall make pavment dicectly,
Borrower shall promptly farnish to Lendir receipts evikpang such pavments. Borowes shali promptly dischargs any lien which
has priority over this Mortgsge; provided, that Borrawer shall not be Inlklrﬁ] to Jixcharge zay such lien 20 long as Borrower shall
agree in writing to the payvment of the obligation sevuresd Ly =uch hen in a manger acceptable to Lender, or shall in good faith

contest such len by, or defend enforcoment of such lien in. lezal proccadirgs which oj<rate to prevent the cnforcement of the lien
or forfeiture of the Prop<rty or any part thereof.

5. Hazord Insurance. Borrower shall keep the improviments now existinig or kercafter erceted on the Property insurad against
loss by fire, hazards included within the term “extended coverage™. and such other hazands as Lender may require amd in such
amounts and for mich periods as Lender may rejuire: providol. that LenYer shall not require that the amount of such coverzge
exoced that amount of coverzge rapiired {o jayv the stms secured by this Mozig:ge.

Tre insuranre carrier providing the insurance =hall be choezen by Borrower subject to approval by Lender; provided, that such
ApFTOY al shall ot be unreasonably withbteld. Al premiums on insurance policies shall be paid at Loender's option in the manner
provided und(r paragraph 2 kereof or by Borrower making pavimeni. when due, direvtly to the insurance camier.

All insurance polidies and rrenals thercof shall b+ in form acceptable to Lender and shall include a standard mortgage clsuse
in faver of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thercof. and Borrower
shall promptly furnih 1o Leteler all rencwal woticez and all receipts of yakl premiums. In the event of loss, Borrower shall give
prompt notice to the insurance carrier and Lender. and Lender may make proof of loss if noi made promptly by Borrower.

Unless Lander and Borroser othersizse sgree in writing. insurance proceeds shall be applied to restoration or repair of the
Property damaged, grovided such rastoration or repair iz cconomically feanble and the security of this Mortgage is not thereby
impaired. If such restoration or repair 15 not econominmaliy feasible or if the securnity of this Mortgage would be impaired, the
insurance proceeds shall be sppliad to the sums scqured by thiz Mortgage. with the excess, if any, paid to Borrower. If the Properdy
iz abandoned by Borrower or if Borrower fails to respord to Lender within 30 days after notice by Lender to Borrower that the
insurance carmicr offers to settle a elsimm for insurance benefits, Lender iz amhborized (o collect and apply the insurance proceeds at
Lender's oplicn cither to restoration or repair of the Property or to the sums secured by this Mortgage.

Unless Lender and Borrewer otherwise zgree in wniting, any such apgplication of procceds to principal shall not extend or
postpone the due date of the monihly instaliments referred to in parsgraphs 1 and 2 hereof or charge the amount of such install-
ments.

If under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower in and to any insurance
policies and in and to tke proceeds thereof (to the extent of the sums secured by this Morigage immediately prior to such sale or
acquisition) resulting from damage to the Property prior to the sale or acquisition shall pass to Lender.

6. Preservation ond Maintenance of Propeity: Leaseholds; Condominiums. Borrower shall keep the Property in good repair
and shall not permit or commit waste, impairinent, or deterioration of the Property amd shall comply with the provisions of any
lease, if this Mortgage is on a leaschold. I thizs Mortgage is on a condominium unit, Borrower shall peiform all of Borrower's

obligations under the declaration of condominium or master dead. the by-laws and regulations of the condominium project and
constituent documents.

7. Protection of Lender’s Security. Ii Borrower fails to performn the covenants and agreements contained in this Mortgage, or
if any action or procealing 13 commenced which matarially affectz Lender’s interest in the Properiy, includicg. but not limited to,
cminent Jdomain, insolvency, code ¢nforcement. or arrangements or proceedings involving a bankrupt or decedent, then Lender at
Lender’s option, upon notice to Bomrower. may make such appeannees, disburse such sums and iake such action as is necessary to
protect Lender's intorest, including, but not limited to. dishursement of reasonable attorneys fees and entry upon the Property to
make repairs. Any amounts disbursed by Lender pursnant to this paragraph 7. with interest thercon. shall become additional indebt-
edness of Borrower secured by this Mortgage. Unless Borrower and Lender agree to other terms of payvment. such amounts shali be
payable upon notice from Lender to Borrower requesting payment thercof, and shall bear interest from the date of dishurzement at
the rate stated in the Note unless payment of interest at such rate would e contrary to applicable law, in which event such

amounts shall bear interest at the highest rate permissible by applicable Law. Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder.
8. Inspection. lender may make or cause to be made reasonable cniries upon and inspections of the Property, provided that

Lender shall give Berrower notice prior to any such inspection specifving reazonable cause therefor related to Fender’s interest in
the Properiy.

9, Condemnation. The proceeds of any award or claim for damages, Jdircet or consvpiential, in conueriton with any condemna-
tion or other taking of the Property, or part thereof, or for convevance 1 lisu of condemnation, are hereby assigned and shall be
paid to Lender.

In the cvent of a total taking of the Property, the procecds shall be applied to the sums =ecured by this Morigage, with the
excess. if any, paid to Borrower. In the ovent of a partial taking of the Property, unli=s Borrower anid Lender otherwise agree in
writing. thore shafl be appliol to the =ums sccured by this Mortgage such propoition of the proceeds as i equal to that proportion
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